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1’0 Whom This May Comm-n: 

After having read many of the comments lo the above Proposed Rules, 1 am compcllcd to 
prq-wc a follow-up ccrmmcnt. I rcalinc that technically this comes after the deadline for 
oommcnls, but I hope il will be considered anyhow. 

Many of the wmmcnts applaud the simplification and efforts of the OTS to make MT-E 
ConverSions more desirable, especially fur the long term, to the thrifts themselves. 
However, they naively omit consideration to investors. 

Frankly, especially as cvidl;nccd in the past year or two, MHC’s are not desirable to 
jnvcslors, many deals have been extcndcd in order to sell rile necessary amount of’stock 
(including Hudson Cily), most initially traded below issue price, and some are still under 
i.c;F;ue price. Also, many secon.d step conversions have also been cxt,cndcd, and still trade 
b&w issue prioo. While MI IC’s may be desirable for msrqemsnr -- raising capital 
with no accountabilily -- those uneducated investors who do subscribe will likely lost 
their manoy, and as more get. educated, it will become more and more difficult to rdisc 
the capital. 

1 t is worthy :r> note that few ol’thc much disparaged “‘professional” depositors have been 
invebting in MIIC: or second step deals -- they havu learned that these deals arc not good 
invcstmenls. So, it is the local dcposit.ors who are investing and losing their money. 1 am 
amazed that this is what the OTS, and many of the commentors see a.s a. desired out.r;crme! 

As I stated in my previous comments, the h&E is an inherently flawed structure. The 
company takes capital front investors with no accountability, and 1 cannot irnagjne how 
this is a good thing. 

Kcspectfully sllbmitted, 


